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Presentation Agenda

1. FASB Accounting Standards
Codification ™

2. Convergence:

International Financial
Reporting Standards (IFRS)

3. 2008 — Overview of Other
Recent Accounting and
Auditing Updates






FASB Accounting Standards Codification ™

e Qverview
— Codification Goals

— Project Background
* Events leading to the project
 Compelling reasons to pursue a Codification
* Project approval

— Codification process
e Planning
 Entities involved
e Creation of



FASB Accounting Standards Codification ™

 Verification period and feedback

e Using the “Codification Research System”
during the verification period
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Motice to Constituents

Master Glossary

Caodification Updates >

Presentation >
Assets >
Liabilities >
Equity 3
Revenue 3
Expenses »
Broad Transactions »
Industry »

Notice to Constituents

The FASBE Accounting Standards Codification™ will be
the single source for all authoritative accounting
standards in the United States when it is released.
TIore...

Request for feedback

Fegistered users can submit feedback on any
Codification content down to the paragraph level.
Learn more about submitting feedback more...

Research during verification

Researchers can use the FASE Accounting Standards
Codification™ during its verification period to identify
current, authoritative FASE and SEC literature.
TIOre...

Topics not yet included

Two Topics are not yvet included in the Codification.
These Topics will be included following their review.
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See [list of

o Cod l"‘

My Stuff | LogIn

Registration, help, and features

Registration

Registered users can access all
content and use all features in the
site. Click here to reagister.

Tutorials and help

Helpful tutorials explain how to
navigate the site and use its powerful
features. View tutorials...

Join Sections

loin Sections allows you to select
multiple Sections from different Topics
and Subtopics and join them into a
single document.

Cross Reference

Cross Reference shows you where

current Standards are located in the
Codification topical structure.
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FASB Accounting Standards Codification




e Codification source content

— Population of codified standards

e Standards issued by standard setters other than
the SEC

e Standards issued by the SEC

— Essential and nonessential content




e Certain items included in the Codification

— Standards included but not yet fully effective

— Content included in the Codification but not in the
existing authoritative literature

e Certain items excluc

— Standards to be outc

ed

from the Codification

ated

— Grandfathered material

or superseded by 12/31/2008




e Non-GAAP

— Governmental Accounting Standards
— Standards issued after 6/1/2007

e Non-GAAP
— Cross-reference Report




« Codification structure, content and styles

— Topical structure

o lllustration of the hierarchy
e Topics

e Subtopics

e Sections

e Subsections

e Paragraph groups

« Paragraphs



Note: for lllustration purposes only — does not incl ude all Topics, Subtopics, Sections, and Subsection S
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« Classification codes
e Joining and combining content
* Referencing the Codification

e Other important issues:
— Overlapping and intersecting content
— Editorial standards, style, other observations
— Glossary
— Specific content matters




o General Codification matters
— Materiality
— Use of standards by analogy
— Laws, rules, regulations

— Transition guidance for first time adopters of
GAAP

— Audit guidance




 Verification and ongoing standard-setting
process

— Verification
* Need for feedback
« Matters requiring specific feedback
e Print version
» Cross-reference report to assist in identifying literature

— Expected date to become authoritative

— Ongoing standard-setting process
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e Getting Ready for IFRS
— Definition

— Background

— International Process




International Federation of Accountants (IFAC) Survey; with respect to the importance of
convergence to IFRS for economic growth in their countries:

o 170

O Very Important

B Important

B Somewhat
Important
@ Not Important

35% 55%




« SEC Leadership In International Efforts | zoe-rroposasse

Nov 2007 — SEC votes
¢ S E C TI m e | I n e unanimously to accept
from PIs fin. FS prepared
1997 — SEC notes that for issuers in accordance to IFRS
wishing to raise capital in more w/out Rec to GAAP
than one country, prepping
multiple sets of financials to Dec 2007 — SEC issues
1988 - SEC begins comply w/ different jurisdictions Concept Release: Seeks
encouraging international accounting requirements input on allowing US Cos
efforts to develop a core increased compliance cost and to use IFRS for FS prep
set of accounting created inefficiencies. 2002 - SEC ANNOUNces
standards. support of Norwalk 2006 — Chairman
Agreement between Cox reaffirms
FASB and the |ASB. commitment to
SEC roadmap
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* AICPA Participation
— History — AICPA charter member to IASC

— 5/18/2008: Consideration of private and not-
for-profit organizations

— Ongoing efforts:
e Continuing education for AICPA members
* Preparation of future professionals for IFRS use
 Ensure US CPA voices heard internationally
 Incorporates IFRS questions into CPA exam




Two Sides of the Story:

* Benefits e Disadvantages




GAAP and IFRS, Still Differences

e GAAP e IFRS




What CPAs,
Accounting
and Auditing
Professionals

need to know:

Financial
Accounting
and
Reporting

Corp. Finance
And Structured
Financial
Products

Performance
Indicators

Tax
Planning

Management
Reporting
Systems

IFRS
BUSINESS
ISSUES

Investor
Relations

Employee
and
Executive
Comp.
Employee
Benefits
Plans



e 8/27/2008: SEC unanimous vote to issue a
proposed roadmap of U.S. progress to IFRS for
public companies by 2014

* Proposed roadmap:

— 110 of the largest publicly held companies in the U.S.
eligible to begin using IFRS at the end of 2009 in
connection with their 2010 filings

e 2011, SEC will evaluate whether key milestones
have been met




e Seven milestones SEC would use to influence further SEC decision:
Limited early use of IFRS

Improvements in accounting standards

Accountability and funding of the IASCA

Improvement in the ability to use interactive data for IFRS reporting
Education and training in the U.S. relating to IFRS

The anticipated timing of future rulemaking by the commission

Potential implementation of the mandatory use of IFRS, including
considerations relating to whether any mandatory use of IFRS should be
staged or sequenced among groups of companies based on their “market
capitalization”

NogohkwbhE

« The SEC voted to issue a “Proposing Release” in the Federal
Register
— 60-day comment
— SEC to request feedback on two possible alternatives for reconciliation







Overview Topics:

e Auditing Standard 6

« FASB 157

« FASB 158

« FASB 159

* FASB On the Horizon
 Emerging Issues Task Force




FASB Codification on-line at http://asc.fasb.org

GASB web-site: www.gasb.org

FASAB web-site: www.fasab.gov

IFRS information on-line via AICPA web-site: www.ifrs.com

AICPA web-site: www.aicpa.org

SEC website www.sec.gov

International Accounting Standards Board web-site: www.iasb.org

PCAOB web-site: www.pcaobus.org

Framing the Future — A first look at FASB’s GAAP codification by Bruce Pounder, (JOFA, May 2008)

AICPA webcast web-site: www.cpa2biz.com , phone 888-777-7077.

FASB's archived March 13 webcast “The Move to Codification of U.S.
GAAP”, www.fasb.org/fasb webcast series/03-13-08 fasb webcast.shtml




Discussion/Comments?




